Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Text 



LIMITED OFFICIAL USE 
PAGE 01 MADRID 01770 190730Z 
12 

ACTION AGR-20 

INFO OCT-01 EUR-25 ISO-OO EB-11 SWF-02 AID-20 CEA-02 

CIAE-00 COME-OO EA-11 FRB-02 INR-10 IO-14 NEA-10 

NSAE-00 RSC-01 OPIC-12 SPC-03 TRSE-00 CIEP-02 LAB-06 

SIL-01 OMB-01 TAR-02 DRC-01 /157 W 

007149 

R 181618Z MAR 74 
FM AMEMBASSY MADRID 
TO SECSTATE WASHDC 8430 
INFO USMISSION OECD PARIS 



LIMITED OFFICIAL USE MADRID 1770 

E.O. 11652: N/A 
TAGS: ETRD, EAGR, SP 

SUBJECT: ALLEGED "SPECIFIC DUTY" ON SOYBEANS PRODUCTS 
NOT CONFIRMED. 

REF STATE 50425 

1. THE EMBASSY INQUIRED OF JAIME REQUEIJO, MINISTRY 
OF COMMERCE DIRECTOR GENERAL FOR TARIFF AND IMPORT 
POLICY, REGARDING THE STATEMENT ATTRIBUTED TO THE 
SPANISH DEL TO THE OECD JOINT AGRICULTURE TRADE WORK- 
ING PARTY REPORTED REFTEL CONCERNING A POSSIBLE 
"SPECIFIC DUTY" ON SOYBEANS. REQUEIJO RESPONDED THAT 
THERE WAS NO CUSTOMS DUTY ON IMPORTS OF SOYBEANS AND 
HE KNEW OF NO PLANS TO CHANGE THE ARRANGEMENT. HE 
SAID THAT HIS WAS THE RESPONSIBLE SPANISH GOVERNMENTAL 
OFFICE FOR THESE MATTERS AND THAT HIS WORD WAS, AS A 
CONSEQUENCE AUTHORITATIVE. HE SUGGESTED THAT THE 
REPORT FROM PARIS MIGHT HAVE BEEN DUE TO A'POOR 
INTERPRETATION." (NOTE: NOT NEW IS A TWO PERCENT CHARGE 
ON SOYBEAN IMPORTS TO COMPENSATE FOR INTERNAL TAXES, THE 
"ICGI". ALSO NOT NEW IS A FIVE PERCENT "ICGI" TAX AND 
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2. TOMAS CHAVARRI, THE FOREIGN OFFICE SUBDIRECTOR 
GENERAL WHO HAS BEEN WORKING WITH US ON THE SOYBEAN 
PROBLEM, LIKEWISE CONFIRMED THAT HE KNEW OF NO "SPECIFIC 
DUTY" FOR SOYBEANS. IT WAS HIS THOUGHT 

THAT THE MAN ON THE SPANISH DELNAN PARIS TO WHOM THIS 
INFORMATION WAS ATTRIBUTED WAS SIMPLY NOT WELL INFORMED, 
BEING AT A MUCH LOWER LEVEL THAN THE POLICY LEVEL 
OFFICIALS WITH WHOM WE HAVE BEEN DEALING IN MADRID ON 
THIS MATTER. 

3. CHAVARRI ALSO CONFIRMED THAT THE EMBASSY SHOULD 
NOT ANTICIPATE EVER RECEIVING A RESPONSE FROM THE GOS 
TO ITS NOTES ON THE VARIABLE LEVY/REBATE ISSUE. HIS 
EXPLKHATION FOR THIS WAS THAT THE ORAL EXCHANGES THAT 
WE HAVE HAD WITH THE VARIOUS GOS OFFICIALS CONCERNED, 
FROM MINISTERS ON DOWN, WERE THOUGHT TO HAVE 
SUFFICED. HE DID NOT DISCOUNT THE POSSIBILITY THAT THE 
DECISION MAKERS INVOLVED IN THIS DID NOT WISH TO RESPOND 
IN WRITING TO THE NOTES BECAUSE IT WOULD BE PSYCHOLOGI- 
CALLY TOO DIFFICULT FOR THEM TO DO SO SINCE IN THEIR 
VIEW, IT WOULD TOO CONCRETELY APPEAR TO ACKNOWLEDGE 
SUBMISSION TO US PRESSURES. SPANISH SENSITIVITIES 

BEING WHAT THEY ARE, THIS COULD VERY WELL BE THE CASE. 

THE EMBASSY THEREFORE RECOMMENDS NOT PRESSING ANY 
FURTHER FOR A WRITTEN RESPONSE SINCE THE OBJECTIVE OF 
REMOVING THE VARIABLE LEVY/REBATE SYSTEM HAS 
BEEN ACCOMPLISHED. 

RIVERO 
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